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The cost of hosting the Olympics has been debated in the recent decades. The question regarding should the Olympics be used to generate a profit for the sponsoring city or nation should be seen as a past thing. Countries that have hosted the Olympics in the past few years have been left in huge debts (Market Commentary, 2016). Most of these debts are financed by the public and this has risen a lot of concerns in many nations. For the nations that had submitted their bid in order to be allowed to host the upcoming Olympic Games have resulted in withdrawing their bids due to the fear of being left in debts.
Before a city has been picked to be a host for the Olympic Games, it has to first invest millions of dollars in evaluating, making preparations as well as submitting of a bid to the IOC. It has been estimated that in the past, the cost of laying down the plans, hiring consultants, organization of the events and making up for the required travel consistently falls between $50 million and $100 million. For example, in 2016, Tokyo had spent not less than $150 million on its failed bid (Tim, 2016). On the other hand, Toronto reached for the decision that it could not afford to spend $60 million for its needed 2024 bid. Therefore, basically it can be asserted that as much as the country looking forward to host the upcoming Olympic Games, it should consider the cost burden that it will place on the shoulders of the citizens. 
Once a city or a country has been successfully picked as the host of the upcoming Olympic Games, it should prepare the necessary infrastructure in order to be in a position to host the influx of tourists and the athletes (Market Commentary, 2016). This might be a big blow to some cities or countries since they have to add the cost burden that was used in bidding and that which will be spent during the preparation of the necessary infrastructure. Therefore, it means that the cost of building the needed infrastructure has to rise and if coupled with the amount that was used during bidding period, might turn out to be unbearable cost burden to the city or country. 
During summer games, large number of people are attracted to the events. It attracts hundreds of thousands of foreign people who would come over to watch over the ten thousand athletes who compete in around three hundred events. This number is far larger compared to the people who attend games during winter games; only around one hundred events are held. With the large influx numbers of tourists being expected to attend the Olympic Games, the most immediate thing required to be ensured in the hosting nation or city is the creation and upgrading of highly specialized sports facilities (Market Commentary, 2016). Some of these facilities that are required to be available before the day on hosting the events are a venue large enough to host the opening and closing ceremonies, the Olympic village, ski-jumping arenas and cycling tracks. 
In addition, the hosting nation or city is required to upgrade or create the much needed general infrastructure. These general infrastructure includes housing and transport. According to the IOC requirements for the general infrastructure, the hosting city is required to have at least forty thousand available hotel rooms which will be used to host the incoming athletes and the tourists attracted by the Olympic Games (Tejvan, 2018). For instance, Rio was required to build fifteen thousand new hotel rooms after it had won the bid to host the Olympic Games. Also, the train lines, roads as well as the airports had to be upgraded in order to create more room to handle the people who will flock into the nation to watch the games.
Many nations justify such huge expenditures in the hopes that the spending will outlive the Olympic Games. Operational costs are another lot of costs that still matter and are therefore considered in reaching for the decisions to host the games. Operational costs account for smaller but still vital chunk of the host’s Olympic budget. For instance, since 9/11 attacks security costs went up and this is a must cost that the hosting country or city must have on its Olympic budget. In Sydney, security costs which were incurred amounted to $250 million in 2000 while Athens spend about $1.5 billion in 2004 (Tim, 2016). This is a clear indication that the costs of hosting the Olympic Games has been soaring from year to year.   
Hosting of the Olympic Games is also associated with the White elephants or simply the expensive facilities. Earlier it had been noted that for a city or a nation to be allowed to host Olympic Games, it has to have in place facilities or infrastructure that will allow it to host the large number of athletes and tourists who will flock into the city or country. Due to the large number of people who are normally expected to be hosted by these facilities, they are normally huge in size or specialized in one way or the other. For instance Beijing’s most famous “Bird’s Nest” stadium which cost the city $460 million to put up, requires $10 million per annum for maintenance (Tim, 2016). To worsen the issue, the stadium sits mostly unused for most part of the year. This is a big financial blow for the nation and the city as it has to spend the money that is required for maintenance each passing year. This is a significantly large amount which is utilized in some other way would have helped in shaping the lives of the city’s residents. According to some economists, the games’ implicit costs must be taken into consideration. Such costs could be asserted to entail the opportunity costs of public spending which as earlier noted could be used in financing some other priorities (John, 2016). Once the games are over, the hosting city is left in large debts which have to be repaid-off as earlier agreed with the financiers. For instance, it took Montreal until 2006 to repay the last installment of the loan from the 1976 Olympic Games while on the other hand Greece’s billions in Olympics debt played a part for the nation to be declared bankrupt. 
In history, the only Olympic Games that were found to have yielded surplus amount were the 1984 Olympics held in Los Angeles (John, 2016). This helped the city to pay-off the amounts that it had spent in preparation as well as the other operational costs incurred. However, as the costs associated with hosting the games have kept on increasing, the revenues that they generate have proved to be not sufficient enough to guarantee a surplus (John, 2016). Therefore, it is clear now that by hosting Olympic Games does not guarantee a surplus in return. 
On another note, the economists have found out that when a city hosts the Olympic Games might end up dissuading many visitors due to the high prices, security issues and crowding. However, Barcelona boosts of having cited the Olympic Games held in 1992 as a success story after moving from 11th to 6th position most popular destination in Europe after the summer Games. But, Vancouver and Sydney saw a slight increase in number of visitors during the period when they were hosting the Olympic Games (Tim, 2016). However, Beijing and London as well as the Salt Lake City have all witnessed a decline in the number of visitors whom they have received during the times when they were hosting the Olympic Games. 
Conclusively, it could be argued from an economist view point that hosting the Olympics is bad for the economy of the hosting City or Country. This view point is reached after having weighed the benefits and the disadvantages that are associated with hosting the Olympic Games. For instance, a city or a country has to spend so much in the process of bidding after which having being awarded the bid, the city has to incur extra funds in reverbing and constructing new infrastructures. Considering the opportunity costs forgone, it is better to invest in more meaningful infrastructures so that the country or city residents ends up benefiting throughout. 
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